SCRIP & SCRIP SPECULATION

Scrip or Script

Definition: scrip is a certificate which gives the person or
corporation, to whom it has being granted, the

right to receive something.

lst used in North America by United States Government to
allocate land.

Objectives of the use of scrip to allocated land were:
l. allow to easy selection of any unclaimed
and surveyed land
2., allow scrip to be easily transfered from
one person to another
3. allow for clear and undisputed title to land
acquired through the redemption of scrip
therefore; to facilitate the rapid settlement of land.

- lst used in Canada to satisfy certain Halfbreed and other claims
and to grant military awards.

1. Wolseley's expedition to the Red River

2. certain heads of Halfbreed families and
Selkirk and old setthrs and their children

3. to satisfy hay and woodlot claims

4. supplementary claims of Halfbreed children in
Manitoba in excess of the 1.4 million ares
set aside

5. to Land Colonization Companies

6. to Halfbreeds in the Northwest, born prior to
July 16, 1870, in areas where Indian Title had
been extinguished




- Money Scrip:

- Land Scrip:
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7. to Metis in areas where new treaties or
adhesions were signed with Indians.

8. to Halfbreeds born between July 16, 1870
and July 16, 1885.

9. to N.W.M.P. personnel and to volunteers who
served during the North West Rebellion of
1885.

10. to Canadian veterans of the Boer War in South

Africa.

specified a money value to be used to acquire
open Dominion Lands up to the value of the scrip

and was redeemable by the bearer.

was considered to be personal property when
issued to the allottee, but became real estate

when it passed from the allottee to the assignee.

only Halfbreed money scrip was considered personal

property.

specified a land value to be used to acquire
open Dominion Land up to the number of acres

specified.

specified the name of the allottee on the face
of the certificate and therefore, could only be
located on land by the person to whom it was
issued.

- Distribution of scrip:

a) travel schedules of commissioners would be
advertised in advance by any available means.
(ie) posted in parish halls, churches, trading
posts, land offices, etc.; ads in newspapers

were applicable by word of mouth.



b)

c)

d)

e)

f)
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schedule indicated place and time of sittings
and invited claimants to present themselves.
claimants completed application forms which
required affidavits or other official documents
to varify the information.

applications were either approved, disapproved
or referred for further investigation.

approved applicants were given a "scrip-
certificate" on a prescribed form to be re-
deemed at the Department of the Interior for
either land or money scrip. Scrip notes would
wherever possible, be delivered into the hands
of the allottee.

the allottee in the case of land scrip and the
bearer in the case of money scrip, had to redeem
the scrip note for land at the Dominion Land
Office. The person identified the land he wanted,
the scrip was registered against it and the

patents to the land were granted.

- Department of Justice Ruling:

money scrip was ruled in 1870's and confirmed in
May 1885, as being personal property and once
sold or assigned to another, became real estate.
bounty or military scrip was money scrip, but
was ruled as being real estate.

heirs were entitled to the scrip claims of
relatives who were deceased.

patents to land could not be issued to persons
holding assignments from Halfbreeds.

Powers of Attorney could be recognized; there-
fore, scrip would not be delivered to assignees.
scrip could be used to acquire timber leases,

coal leases, pasture leases, etc.



- December 1870;
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1899 properly executed assignments were recog-
nized; therefore, scrip could be delivered to
assignees.

the first Power of Attorney with the request

for scrip would be recognized.

Halfbreeds could withdraw from a treaty to claim
scrip.

homesteaders could use scrip to acquire their
pre-emption lands.

scrip could not be applied outside of Manitoba
and the North West Territories.

the Department of the Interior was not responsible
to investigate claims of fraud by speculators.

Lt. Governor Archibald:

the first and illustrating document on the
distribution of land to Halfbreeds.

- Bounty or Military Scrip:

to retain military presence; therefore not

transferable.

- Open Dominion Land:

control over the use and allocation of land for
other purposes;
(ie) railway, school lands, Hudson Bay Company

lands, communication lines lands.

- Pattern of Scrip Allocation:

1885 to 1900 significantly more money scrip
than land scrip.

1903 to 1910 significantly more land scrip than
money scrip.

why this change?



- Who acquired Scrip:

-~ 80% - chartered banks, private banks, trust

companies, and other financial institutions.

10% - small-time speculators.
10% - the individual allottee.

- Speculations:

- In the United States, the use of scrip resulted
in large scale speculation which resulted in large profits for
speculators and large tracts of land unaccessible to settlers,
because of high prices; therefore, the homestead system was
adopted.

~ Canada adopted the homestead system with land
set aside for specific concerns and rules for land to be available
to Colonization Companies in areas difficult to settle; therefore,
no lands for speculative purposes. .

- The system for distribution of lands to Half-
breeds was known to lend itself to speculation and was used for
this reason as outlined by Lt. Governor Archibald in 1870.

- Banks:

~ 55% or more of all scrip issued.
- not including over the counter purchases.
process: Power of Attorney to apply for
patents and follow up with a quit-claim deed
issued in the name of the transferee.
~ banks didn't apply scrip to land; therefore,
what did they do with it?
- Bank Act: states that they cannot hold land
for speculative purposes.
- banks used the land as an asset.
- 1 dollar worth of assets produce 1 dollar
of currency
- 1 dollar worth of assets produce 10 dollars

in loans.
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- purchase scrip at 50¢ on the dollar;
therefore, $500 for $1000 worth of scrip.
therefore, $500 allowed for $1000 of currency
or $10,000 of loans.
- loan of $10,000 at 6% over 5 years annual

payments:

lst year - § 600 (interest) + $ 2000 (principle) = $ 2,600.00
2nd year - $ 480 (interest) + $ 2000 (principle) = 2,480.00
3rd year - § 360 (interest) + $ 2000 (principle) = 2,360.00
4th year - § 240 (interest) + $ 2000 (principle) = 2,240.00
5th year - $ 120 (interest) + $ 2000 (principle) = 2,120.00
Total - $1800 (interest) + $10000 (principle) = $11,800.00

Therefore, the investment was recovered in 1 year + a profit of

$100.00 (50

0 + 100

= 600).

In addition, the bank has generated $11,800.00 over 5 years.
This $11,800.00 allowed for $11,800.00 of currency or allowed
for $118,000.00 of loans.

- loans of $11,800 at 6% over 5 years annual

payments.

lst year - § 7,080 (interest) + $ 23,600 (principle) $ 30,680
2nd year - § 5,664 (interest) + $ 23,600 (principle) $ 29,264
3rd year - $ 4,248 (interest) + $ 23,600 (principle) $ 27,848
4th year - $ 2,832 (interest) + $ 23,600 (principle) $ 26,432
5th year - § 1,416 (interest) + $ 23,600 (principle) $ 25,016
Total - $21,240 (interest) + $118,000 (principle) $139,240

Therefore,

this would allow for

$1,392,400.00 of loans.

$139,240.00 of currency of
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Therefore, in just ten years, the bank will have increased

its capacity to make loans from $5,000.00 ($500 x 10) to
$1,392,400.00.

It would have increased its assets from $500.00 to $139,240.00.

The risk involved was very low, because if only 50% of the
loans were repayed, you would still make the profit of 10

X your original investment.

investment - $500.00 profit - $5,900.00

Therefore, if there was approximately 6 million acres of land
distributed via scrip, and if we assume $1.00/acre, then the
chartered banks would have held $3,300,000.00 at 55% of

all scrip issued.
If $1,000.00 of scrip would produce $139,240.00 of assests

in ten years, then 3,300,000 would produce $459,492,000.00
in the same 10 year period.

(All Western Dollars - Peter Lowe) in library
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GOVERNMENT HOUSE,
ForT Garnry, 27tk Decembrr, 1870,

Six,

in my Despaich Na. T8 ander date of the S0th instant, } naderiont
tn make mome suwgostions for the n<e of His Excelle ey the Gavernar
General in reference 1o a aystein of Survers which ! sht . L
adoptiag in this Province, and alwe l--nn.x.j apon the Ielicy wiye!
govern the dirposal of Crown Lauds here.

I ataind in that letter that | ahionld at an eart ¥ daws ilumi seina aliser-
vations upan the guestion of the Linel resersed for the 2oiiiiemeda,

The sysiem of Surveys [ have tindertalon 10 recoinm ad 1a sl eahle

ta all the Lanils of the Proviues, exvep: only 10 1kat pasti

an of theta wbie ’1.
while wulin the tract to which the ladian Tile is extingicshed,
" under the Gr-m s, o1 \'.';:h the periuission, of the Jinden

pany.

tled to ﬂ..ums in con.urumy \\'uh thmr lnmc.:n-
Vonnds, and in shapes wssizned by the Cownpany's .'\'x:r\' 8.t may ez
question whether the Squaiters who, while writhin the tract of exti
Indian Title, ave writhont the Tuniis of the Couapany’s Susvege, sh
their lands laiboff in conformity with the general scheme, or whethe
madification shenld he made iz their ezse, 20 an 0 make i eir hax confieonn
in dimensions, boundary and shape with these laid ont by the Company.

But at this snowent. T have not, nor kas any hedy obe, I Infiere, the
information that shenld be had befure that point is decided. vy o
fur as reweards the lands intended S halfbresds and $heee wiich
twentieth share rexerved fur the Hndsow's DBuy Compans, 2
rezards the Iands of aquatters whose passessionis aze outside the irct to
which the Indian titde is extinvuished. the surveys of 3l ihese Linds, comze
prising, as they do. nine-tenths of the area of Manitoba, may e conjucted
under the general system.

In entering upon the question of halfhreed lands, it beconas proper
to ascertain what unmber of perrons ther are 2o he divided snions.

In my desjatehes, Nos, 63 and 80 respectively, under date of the MY
and the 26tk of Decenlier instant, I furnished vou wish abstracis of 2o
Pojetiation «f this Provines. By these you will find that there are 10000
half-breeds in the rovince,

Section- 31 of the Manitobs Act ix as foliows :—

“And whereas it ix ey < the cxtinganhment of 1he
Indian title 10 the landa in the Proviuce. to anproprinice a poriton of aach
ungranted lands, ta the cxtent of ane miliion tonr mmdrnl thousand avres

‘F um yes St meseeime siome e e

e
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; ship. the ;mrliu;lur SaTIN «f the wmnry. where the amuy lives, and
H hnnis, and roans.
: :
f Now, as geaapds the Urovines of Manitoba, that was of ~inally in the
i possension ol rme s of Crees, i ~hortiz fare the arrivid of 1he
;' Enzlish sentlers, when they estirer abisideos v heeines in meurch ol a
: more Western Connizy or were Jriven eat by e Seabems, vwhe pressed
H upen thew (Tei the ezst. and whaone oriminal horaw 1~ e Ceman?y ivin
i between thin and Jake Superier.  Sowme fea Users Tesidtuesd| o
s Tudisna, assniang 10 be Crev Claefs, unitins W ith Glaers aa
i e Sanlteans Chfn, concuzid i the Deed to the Zarl of 5
3 toin 3 previons Jdespateh.
. .
1/{{ N The Indian nigits, whatever tiey may be Lelony 10 fasnilivs of these
R two tribes.  But many of the hali-hresd inhalitanis of 10l Biver are not
| 7/ descended from any family or tribe of cither Crevs or Satltenus.
-3 Tiwe hall-hireed popuiation of this 1'rovinee is larzely frow fevoud 1he
I'roviuce. White wen who have lived i the west semute paris of this
Coutinent. aad have iv aed vougeaions with Lidsan wWelnen of the in-
teriur, as 1hey advansy i years relaeve o Bed flver. and there is mi
H : probabiy u triles of natives luiween this and 1he Rerky Meninine, nr fue
¢ 1ween this and the Nurth Tole. ur between thas and ke cvant of Hadsa's
j tay or Labrader. w h is not lu somie cxteut reproremed in he hali-
j breeds of lied River. ’
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At @il evente the pRicTieme, wistever 11 ja mast be companrated oy

lard, aned the == 31 Tee fime enonerl to deal wita that aeainn o0 a foinre

occaning. .
I have the honse to be
Sir,
Your Obcdivnt Servant,

‘ADAMS G. ARCHIBALD.

The llonorable .
Tir Secretary of State
For the DProvinces
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