
SCRIP & SCRIP SPECULATION

- Scrip or Script

- Definition: scrip is a certificate which gives the person or

corporation, to whom it has being granted, the

right to receive something.

- 1st used in North America by United States Government to

allocate land.

— Objectives of the use of scrip to allocated land were:

1. allow to easy selection of any unclaimed

and surveyed land

2. allow scrip to be easily transfered from

one person to another

3. allow for clear and undisputed title to land

acquired through the redemption of scrip

therefore; to facilitate the rapid settlement of land.

— 1st used in Canada to satisfy certain Halfbreed and other claims

and to grant military awards.

1. Wolseley’s expedition to the Red River

2. certain heads of Halfbreed families and

Selkirk and old settlers and their children

3. to satisfy hay and woodlot claims

4. supplementary claims of Halfbreed children in

Manitoba in excess of the 1.4 million ares

set aside

5. to Land Colonization Companies

6. to Halfbreeds in the Northwest, born prior to

July 16, 1870, in areas where Indian Title had

been extinguished
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7. to Metis in areas where new treaties or

adhesions were signed with Indians.

8. to Halfbreeds born between July 16, 1870

and July 16, 1885.

9. to N.W.M.P. personnel and to volunteers who

served during the North West Rebellion of

1885.

10. to Canadian veterans of the Boer War in South

Africa.

— Money Scrip: specified a money value to be used to acquire

open Dominion Lands up to the value of the scrip

and was redeemable by the bearer.

was considered to be personal property when

issued to the allottee, but became real estate

when it passed from the allottee to the assignee.

only Halfbreed money scrip was considered personal

property.

— Land Scrip: specified a land value to be used to acquire

open Dominion Land up to the number of acres

specified.

specified the name of the allottee on the face

of the certificate and therefore, could only be

located on land by the person to whom it was

issued.

- Distribution of scrip:

a) travel schedules of commissioners would be

advertised in advance by any available means.

(ie) posted in parish halls, churches, trading

posts, land offices, etc.; ads in newspapers

were applicable by word of mouth.
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b) schedule indicated place and time of sittings

and invited claimants to present themselves.

c) claimants completed application forms which

required affidavits or other official documents

to varify the information.

d) applications were either approved, disapproved

or referred for further investigation.

e) approved applicants were given a “scrip—

certificate” on a prescribed form to be re

deemed at the Department of the Interior for

either land or money scrip. Scrip notes would

wherever possible, be delivered into the hands

of the allottee.

f) the allottee in the case of land scrip and the

bearer in the case of money scrip, had to redeem

the scrip note for land at the Dominion Land

Office. The person identified the land he wanted,

the scrip was registered against it and the

patents to the land were granted.

- Department of Justice Ruling:

— money scrip was ruled in 1870’s and confirmed in

May 1885, as being personal property and once

sold or assigned to another, became real estate.

— bounty or military scrip was money scrip, but

was ruled as being real estate.

- heirs were entitled to the scrip claims of

relatives who were deceased.

— patents to land could not be issued to persons

holding assignments from Halfbreeds.

— Powers of Attorney could be recognized; there

fore, scrip would not be delivered to assignees.

— scrip could be used to acquire timber leases,

coal leases, pasture leases, etc.
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— 1899 properly executed assignments were recog

nized; therefore, scrip could be delivered to

assignees.

- the first Power of Attorney with the request

for scrip would be recognized.

- Halfbreeds could withdraw from a treaty to claim

scrip.

— homesteaders could use scrip to acquire their

pre-emption lands.

- scrip could not be applied outside of Manitoba

and the North West Territories.

— the Department of the Interior was not responsible

to investigate claims of fraud by speculators.

- December 1870; Lt. Governor Archibald:

- the first and illustrating document on the

distribution of land to Halfbreeds.

- Bounty or Military Scrip:

— to retain military presence; therefore not

transferable.

- Open Dominion Land:

— control over the use and allocation of land for

other purposes;

(ie) railway, school lands, Hudson Bay Company

lands, communication lines lands.

- Pattern of Scrip Allocation:

- 1885 to 1900 significantly more money scrip

than land scrip.

— 1903 to 1910 significantly more land scrip than

money scrip.

- why this change?
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- Who acquired Scrip:

— 80% — chartered banks, private banks, trust

companies, and other financial institutions.

- 10% - small-time speculators.

- 10% - the individual allottee.

— Speculations:

— In the United States, the use of scrip resulted

in large scale speculation which resulted in large profits for

speculators and large tracts of land unaccessible to settlers,

because of high prices; therefore, the homestead system was

adopted.

— Canada adopted the homestead system with land

set aside for specific concerns and rules for land to be available

to Colonization Companies in areas difficult to settle; therefore,

no lands for speculative purposes.

- The system for distribution of lands to Half-

breeds was known to lend itself to speculation and was used for

this reason as outlined by Lt. Governor Archibald in 1870.

— Banks:

— 55% or more of all scrip issued.

— not including over the counter purchases.

process: Power of Attorney to apply for

patents and follow up with a quit—claim deed

issued in the name of the transferee.

— banks didn’t apply scrip to land; therefore,

what did they do with it?

- Bank Act: states that they cannot hold land

for speculative purposes.

— banks used the land as an asset.

— 1 dollar worth of assets produce 1 dollar

of currency

- 1 dollarworthof assets produce 10 dollars

in loans.
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- purchase scrip at 50 on the dollar;

therefore, $500 for $1000 worth of scrip.

therefore, $500 allowed for $1000 of currency

or $10,000 of loans.

- loan of $10,000 at

payments

6% over 5 years annual

1st year - $ 600 (interest) + $ 2000

2nd year — $ 480 (interest) + $ 2000

3rd year — $ 360 (interest) + $ 2000

4th year — $ 240 (interest) + $ 2000

5th year — $ 120 (interest) + $ 2000

(principle) =

(principle) =

(principle) =

(principle) =

(principle) =

$ 2,600.00

2,480.00

2 , 360. 00

2,240.00

2,120.00

Total — $1800 (interest) + $10000 (principle) = $11,800.00

Therefore, the investment was recovered in 1 year ÷ a profit of

$100.00 (500 + 100 = 600).

In addition, the bank has generated $11,800.00 over 5 years.

This $11,800.00 allowed for $11,800.00 of currency or allowed

for $118,000.00 of loans.

— loans of $11,800 at 6% over 5 years annual

payments.

1st year -

2nd year -

3rd year —

4th year -

5th year -

$ 7,080 (interest) + $ 23,600 (principle) = $ 30,680

$ 5,664 (interest) + $ 23,600 (principle) = $ 29,264

$ 4,248 (interest) ÷ $ 23,600 (principle) = $ 27,848

$ 2,832 (interest) + $ 23,600 (principle) = $ 26,432

$ 1,416 (interest) + $ 23,600 (principle) = $ 25,016

Total — $21,240 (interest) + $118,000 (principle) = $139,240

Therefore, this would allow for $139,240.00 of currency of

$1,392,400.00 of loans.



—7—

Therefore, in just ten years, the bank will have increased

its capacity to make loans from $5,000.00 ($500 x 10) to

$1,392,400.00.

It would have increased its assets from $500.00 to $139,240.00.

The risk involved was very low, because if only 50% of the

loans were repayed, you would still make the profit of 10

x your original investment.

investment — $500.00 profit — $5,900.00

Therefore, if there was approximately 6 million acres of land

distributed via scrip, and if we assume $1.00/acre, then the

chartered banks would have held $3,300,000.00 at 55% of

all scrip issued.

If $1,000.00 of scrip would produce $139,240.00 of assests

in ten years, then 3,300,000 would produce $459,492,000.00

in the same 10 year period.

(All Western Dollars Peter Lowe) in library
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